


Uear in Review

Children's Christmas Party

This girl has the full attention of the face painter. NIBTT's Rasheeda Bilal helps this youngster with her balloon art.

Children of employees of NIBTT having fun. These youngsters are excited by Santa’s arrival.

This young lady poses for her picture with Santa Claus. Enjoying the pony ride.
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Uear m Review

Carmwval Festivities
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Governor of the Central Bank, Mr. Ewart Williams shares some words Adesh Samaroo entertains the crowd with his
of advice with Director of the NIBTT Board, Mr. Seeram Maharaj. rendition of “RumTil | Die”.
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Cross-section of staff members enjoying the live entertainment. A cross-section of the crowd.

SuperBlue commands the crowd to “get something and wave.” The stalwarts of NIBTT as they enjoy the entertainment
at the Carnival Open House. From left to right are Diane
Pavy, Yvonne Carter and Rosemond Belle
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Independent Auditors Report

Independent Auditors’ Report to the Directors of
The National Insurance Board of Trinidad and Tobago

Report on the Non-Consolidated Financial Statements

We have audited the accompanying non-consolidated financial statements of The National Insurance Board of Trinidad and
Tobago (“the Board”), set out on pages 33 to 60, which comprise the non-consolidated balance sheet as at June 30, 2008
and the non-consolidated revenue and expenditure accounts and non-consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory notes. The non-consolidated financial
statements of the Board at June 30,2007, were audited by other auditors whose report dated September 14,2007 expressed
an unqualified opinion on those statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these non-consolidated financial statements
in accordance with the accounting policies as set out in Note 4. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of the non-consolidated financial statements that
are free from material misstatement, whether due to fraud or error;selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these non-consolidated financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate for the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

The Board’s statutory responsibility is to prepare financial statements to be ultimately laid before Parliament as required by
the National Insurance Act. These accounts have been prepared under the accounting framework as described in Note 4 of
these non-consolidated financial statements.

Opinion

In our opinion, the non-consolidated financial statements give a true and fair view of the financial position of the Board as of
June 30,2008 and of its financial performance and its cash flows for the year then ended in accordance with the accounting
policies as set out in Note 4.

K{?m "

Chartered Accountants
September 9,2008

Port of Spain
Trinidad, W.I.

The National Insurance Board of Trinidad and Tobago



llon-Consohdated Balance Sheet

June 30,2008

ASSETS

Property, plant and equipment
Investment properties

Employee Benefits

Investment in subsidiary companies
Investments held-to-maturity
Mortgage advances

Investments available-for-sale
Investments at fair value through profit and loss
Inventory

Fixed deposits

Other assets

Cash and cash equivalents

Total assets

FUNDS, RESERVES AND LIABILITIES
Long-term benefits fund

Short-term benefits fund
Employment injury benefit fund

Total funds

Accumulated reserve
Revaluation reserve

Total reserves

Other liabilities
Borrowings

Total funds, reserves and liabilities

Notes

16
17
18

19
20

21
22

2008
$'000

103,612
143,631
292,544
32,190
6,914,692
83,812
5,687,628
480,737
101,782
539,153
2,680,029

17,059,810

13,741,977
122,644
355,315

14,219,936

1,062,840
1,704,352

16,987,128

72,682

17,059,810

The accompanying notes form an integral part of these non-consolidated financial statements.

(Bl gmot-

2007
$'000

98,402
137,155
266,872

32,190

6,920,165
95,339
5,793,027
519,011
70,231
1,344
424,071
398,116

14,755,923
9,116,174
112,230
298,628

9,527,032

3,248,429
1,506,035

14,281,496

89,427
385,000

14,755,923

qa.aﬂ-mv&-::ég:-—

Chairman Executive Director

Executive Manager —

Investments, Finance & Business
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llon-Consohdated Revenue and Expenditure Accounts

June 30,2008

LONG-TERM
BENEFITS FUND

Revenue

Fund at July | 9,116,174
Contribution income 1,735,398
Penalty income 19,046
Pension asset income 24,565
Investment income 1,961,775

Transfer from

accumulated reserve 2,369,051

15,226,009

SHORT-TERM
BENEFITS FUND

Revenue

Fund at July | 112,230
Contribution income 183,748
Penalty income 234
Pension asset income 302
Investment income 24,151

320,665

EMPLOYMENT INJURY

BENEFIT FUND
Revenue
Fund at July | 298,628
Contribution income 122,498
Penalty income 624
Pension asset income 805
Investment income 64,264

2007
$°000

8,799,344
1,277,052
15,466
24,612
824,329

10,940,803

104,773
135,217
184
293

9,173

249,640

301,188
90,145
529

842

28,032

420,736

Expenditure

Benefits incurred
Administrative expenses

Fund at June 30

Transfer to
accumulated reserve

Expenditure

Benefits incurred

Administrative expenses

Transfer to accumulated
reserve

Fund at June 30

Expenditure

Benefits incurred
Administrative expenses
Transfer to

accumulated reserve
Fund at June 30

The accompanying notes form an integral part of these non-consolidated financial statements.

34  The National Insurance Board of Trinidad and Tobago

1,374,198
109,834

13,741,977

15,226,009

98,115
1,352

98,554

122,644

320,665

44,414
3,598

83,492

355,315

2007
$°000

911,616
102,042

9,116,174

810,971

10,940,803

89,783
1,215

46,412

112,230

249,640

37,328
3,493

81,287

298,628

420,736



llon-Consolidated Statement of Cash Flows June 30,2008

2007

$°000
CASH FLOWS FROM OPERATING ACTIVITIES
Contribution income 2,041,644 1,502,414
Investment income 2,050,190 861,534
Penalty income 19,904 16,179
Benefits expenditure (1,516,727) (1,038,727)
Administrative expenses (net) (114,785) (106,750)
Other income 1,417 —
Adjustment for depreciation 4,013 5,654
Property, plant and equipment adjustment 1,138 —
Adjustment to provision for doubtful debts (11,638) (16,868)
Increase in amounts owed (115,082) (16,654)
Decrease in amounts due (15,617) (8,855)
Net cash flows from operating activities 2,344,457 1,197,927
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (10,361) (25,084)
Purchase of investments (2,573,484) (5,875,293)
Sale/maturity of investments 2,907,429 5,297,277
Net cash from (used in) investing activities 323,584 (603,100)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings (385,000) (350,000)
Net increase in cash and cash equivalents 2,283,041 244,827
Cash and cash equivalents at the beginning of the year 389,782 144,955
Cash and cash equivalents at the end of the year 2,672,823 389,782
Cash and cash equivalents are comprised of:
Cash and bank balances (including call deposits) 2,680,029 398,116
Bank overdraft (7,206) (8,334)

389,782

The accompanying notes form an integral part of these non-consolidated financial statements.
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llotes tollon-Consoldated Financial Statements June 30,2008

Incorporation and Principal Activity

The National Insurance Board of Trinidad & Tobago (the Board) was incorporated under Act No. 35 of 1971 (The
National Insurance Act), as subsequently amended, and commenced operations in 1972. The principal activity of the
Board is to carry out the requirements of the National Insurance Act in providing social security benefits to the
insurable population of Trinidad and Tobago. The registered office is located at 2a Cipriani Boulevard Port of Spain,
Trinidad and Tobago.

These non-consolidated financial statements were authorised for issue by Management on September 9, 2008.

Actuarial Review
Section 70 (1) of the Act requires an actuarial review of the National Insurance System at five-yearly intervals.

The Sixth Actuarial Review of the National Insurance System was completed by an independent actuary who
concluded,“the current position of the NIS is very favourable.” It was also indicated that “the NIS is in a good position
to put in place strategies to deal with the future demographic bulge.”

In general, contribution payments and benefit calculations are based on a system of wage classes. The contribution
amount is paid by the employer and the employee in a proportion of two-thirds/one-third. Benefits are grouped
into three funds: long-term benefits, short-term benefits and employment injury benefits. Each fund is credited with
contribution income and investment income, from which benefit expenditures and administrative expenses are met.

Allocation of the total funds was modified in 1991 with the creation of a fourth reserve fund that is the accumulated
reserve. Any excess or shortage in any of the three funds — long-term benefits fund, short-term benefits fund and
employment injury benefit fund — is transferred to or from the accumulated reserve. Any administrative expense in
excess of the ceiling (refer to Note 21) is charged against the accumulated reserve.

Further, the Actuary made the following recommendations in the Sixth Actuarial Review:
I. The ratio of the contributions paid by employee to those paid by employer, |:2 should be maintained.

2. Contribution income be distributed between the funds in the following ratio — long term 85%; short term 9%;
employment injury 6%.

3. Benefit levels ought to be revised upwards.

The Actuaries have disclosed several main findings, which assumed no changes to the existing contribution and
benefit rates, including:

* As at June 30, 2000, there was a significant balance in the NIS funds and the contribution income exceeded the
expenditure by a considerable amount. The average fund (i.e. the total of all funds and reserves) for the fiscal
year 2000, stood at 14.3 times the actual expenditure.

*  With the current contribution rate of 8.4%, the ratio of the average fund to annual expenditure is estimated to
peak at 24.9 in 2010-11 and then fall to less than | (i.e. 0.7) by 2044-45. This means that the NIS can continue
to operate at the current contribution rate for the next 40 years. However, by 2043-44 a large increase in the
contribution rate will be required to sustain the NIS fund thereafter.

*  The current contribution rate of 8.4% is twice the contribution rate required on a strict Pay-As-You-Go (PAYG)
basis to meet current expenditure under the NIS.

* The Fund as at July |, 2000 was 76% of the fund that is required if accrued benefits were fully funded and the
deficit in the Fund (on a fully-funded basis) was $1,996 million.

The National Insurance Board of Trinidad and Tobago



llotes tollon-Consoldated Financial Statements June 30,2008

Actuarial Review (continued)

These findings were reported based upon the premise of a series of “Base Scenario” assumptions including:

No changes to existing contribution or benefit rates;

Full indexation of contribution and benefit rates to inflation;
A 6% average annual investment rate of return;

A 4% average increase in prices and earnings.

Legislative Amendments

Contributions

Employer/employee contributions increased in January 2008.

Basis of Preparation

(a)

(b)

(<)

Basis of accounting

These non-consolidated financial statements are prepared on the historical cost convention, except for the
valuation of available-for-sale and at fair value through profit and loss investments, investment properties,artwork
and freehold and leasehold properties. They have been prepared in accordance with the accounting policies
described below and no account is taken of the effect of inflation. These accounting policies are consistent
with International Financial Reporting Standards, except that consolidated financial statements have not been
prepared.

The preparation of the non-consolidated financial statements,in conformity with the accounting policies described
below, requires management to make estimates and assumptions that affect the amounts reported in the non-
consolidated financial statements and accompanying notes. Actual results could differ from these estimates.

Functional and presentation currency

Items included in these non-consolidated financial statements are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). The non-consolidated financial
statements are presented in Trinidad and Tobago dollars, which is the Board’s functional and presentation currency,
unless otherwise stated.

Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the

period of the revision and future periods if the revision affects both current and future periods.

Judgements made by management that have a significant effect on the non-consolidated financial statements and
estimates with a significant risk of material adjustment in the next year are discussed in Note 6.
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llotes tollon-Consoldated Financial Statements June 30,2008

5. Statement of Accounting Policies

The principal accounting policies adopted in the preparation of these non-consolidated financial statements are set
out below:

(a) Foreign currency

Transactions in foreign currencies are initially recorded at the exchange rates ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are expressed in Trinidad and Tobago dollars
at the rate of exchange ruling on the balance sheet date. All differences arising are taken to the revenue and
expenditure accounts. Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates as at the dates of the initial transactions. Non-monetary items measured
at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was
determined.

(b) Financial instruments

The Board’s financial assets and financial liabilities are recognised in the balance sheet when it becomes party to
the contractual obligation of the instrument. A financial asset is derecognised when the right to receive the cash
flows from the asset has expired or where the Board has transferred all the risks and rewards of ownership of
the asset. A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. All “regular way” purchases and sales are recognised at settlement date.

(c) Cash and cash equivalents

Cash and cash equivalents represent cash and bank balances and highly liquid investments with a maturity period
of three months or less.

(d) Impairment

The carrying amounts of the Board’s assets are reviewed at each balance sheet date to determine whether there
is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated (see
accounting policy (d)(i)) and an impairment loss is recognised whenever the carrying amount of an asset exceeds
its recoverable amount. Impairment losses are recognised in the revenue and expenditure accounts.

When there is objective evidence that an available-for-sale financial asset is impaired, the cumulative loss that had
been recognised in reserves is recognised in the revenue and expenditure accounts even though the financial
asset has not been derecognised. The amount of the cumulative loss that is recognised in the revenue and
expenditure accounts is the difference between the acquisition cost and current fair value, less any impairment
loss on that financial asset previously recognised in the revenue and expenditure accounts.

()  Calculation of recoverable amount

The recoverable amount of the Board’s loans and advances and other assets is calculated as the present
value of estimated future cash flows, discounted at the original effective interest rate (i.e. the effective
interest rate computed at initial recognition of these financial assets). Receivables with a short duration
are not discounted.

The recoverable amount of other assets is the greater of their net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For an asset that does not generate largely independent cash inflows, the recoverable amount is determined
for the cash-generating unit to which the asset belongs.

The National Insurance Board of Trinidad and Tobago



llotes tollon-Consoldated Financial Statements June 30,2008

5.

Statement of Accounting Policies (continued)

(d) Impairment (continued)

(i)  Reversals of impairment

An impairment loss in respect of a receivable carried at amortised cost is reversed if the subsequent
increase in recoverable amount can be related objectively to an event occurring after the impairment loss
was recognised.

An impairment loss in respect of an investment in an equity instrument classified as available-for-sale is not
reversed through the revenue and expenditure accounts. If the fair value of a debt instrument classified
as available-for-sale increases and the increase can be objectively related to an event occurring after the
impairment loss was recognised in the revenue and expenditure accounts, the impairment loss shall be
reversed, with the amount of the reversal recognised in the revenue and expenditure accounts.

(e) Loans and Advances

Loans and advances are financial assets with fixed or determinable payments and are not quoted in an active
market created by the Board providing money to a debtor other than those created with the intention of short-
term profit sharing. Such assets are stated at amortised cost, net of any advances for credit losses using the
effective interest method.

A mortgage advance is classified as impaired (non-performing) when there is objective evidence that the Board
will not be able to collect all amounts due according to the original contractual terms of the loan. Objective
evidence of impairment includes observable data that comes to the attention of the Board such as:

* Significant financial difficulties of the borrower

* Actual delinquencies

* Adverse change in the payment status of a borrower
* Bankruptcy or reorganisation by the borrower

If there is objective evidence that an impairment loss on mortgage advance has been incurred, the amount of
the allowance for impairment is measured as the difference between the carrying amount and the recoverable
amount, being the present value of expected future cash flows, including amounts recoverable from guarantees
and collateral, discounted at the original effective interest rate of loans.

The allowance which is made during the year, less amounts released and recoveries of bad debts previously

written off, is charged against the revenue and expenditure accounts. When a loan is deemed uncollectible, it is
written off against the related allowance for losses.
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5. Statement of Accounting Policies (continued)
(f) Investment securities

All purchases and sales of investment securities that require delivery within the time frame established by
regulation or market convention are recognised at settlement date.

Investment securities are classified as available for sale, fair value through profit and loss and held to maturity.
Management at the time of purchase determines the appropriate classification and all investment securities are
originally recorded at cost.

()  Financial assets at fair value through profit and loss

Securities at fair value through profit and loss are trading securities which were either acquired for
generating a profit from short-term fluctuations in price or dealer’s margin, or are securities included in a
portfolio in which a pattern of short-term profit taking exist. Trading securities are initially recognised at
cost and subsequently re-measured at fair value based on quoted bid prices at balance sheet date. Where
the instrument is not actively traded or quoted on recognised exchanges, fair value is determined using
discounted cash flow analysis. Where discounted outflow techniques are used, estimated future cash flows
are based on management’s best estimates and the discount rate is a market-related rate at the balance
sheet date for an instrument with similar terms and conditions.

All related realised and unrealised gains and losses are included in operating income. Interest earned whilst
holding trading securities is reported as interest income.

(i) Available-for-sale investments

Available-for-sale securities are financial assets that are not financial assets at fair value through profit and
loss, originated by the Board or held to maturity. These are initially measured at cost.

After initial recognition, investments which are classified as “available for sale” are measured at fair value in
the same manner described above, with unrealised gains or losses on revaluation recognised as a separate
component of equity until the investment is sold, collected or otherwise disposed of, or until the investment
is determined to be impaired, at which time the cumulative loss or gain previously reported in the unrealised
investment reserve is included in the revenue and expenditure accounts.

Any available-for-sale asset that does not have a quoted market price in an active market and where fair
value cannot be reliably measured is stated at cost less impairment losses.

(i) Held-to-maturity investments
Held-to-maturity assets are other long-term investments which the Board’s management has the positive
intention and ability to hold to maturity. These investments are carried at amortised cost less impairment

losses. Amortised cost is calculated on the effective interest method.

These comprise of financial assets held for trading and those designated at fair value through profit and loss
at inception.

The National Insurance Board of Trinidad and Tobago
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5.

Statement of Accounting Policies (continued)

(g) Investment properties

Investment properties are properties held by the Board to earn rentals or for capital appreciation or both.
Investment properties are initially measured at cost. After initial recognition, investment properties are measured
at fair value based on valuations conducted by an independent professional valuator. Gains and losses arising
from the change in fair value are included in the revenue and expenditure accounts.

The valuators have adopted the investment method of valuation and assumed good title, vacant possession and
no unduly restrictive covenants or onerous or unusual outgoings running with the land.

Rental income from investment properties during the year amounted to $6.8 million (2007: $5.9 million). Direct
operating expenses incurred on investment properties during the year amounted to $1.375 million (2007: $2.6
million).

(h) Investment in subsidiary companies

Subsidiary companies are companies where the Board holds in excess of 50% of the share capital. These are as
follows:

Companies Percentage ownership
National Insurance Property Development Company Limited (NIPDEC) 100%

Trinidad and Tobago Mortgage

Finance Company Limited (TTMF) 51%

In these separate parent financial statements of the Board, these investments are accounted for at cost.

(i) Mortgage advances

Mortgage advances are financial assets with fixed or determinable payments. These are measured at amortised
cost less provisions for impairment.

(j) Inventory

Inventory is stated at cost and comprises of amounts transferred from investment properties due to the
commencement of development, with a view to sale. Upon transfer from investment properties, the deemed
cost of the inventory was taken as the fair value of the investment property at the date of change in use.

(k) Related parties

A number of transactions are entered into with related parties into the normal course of business. These
transactions were carried out on commercial terms and conditions at market rates (see Note 26).
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5.

Statement of Accounting Policies (continued)

() Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation and impairment
losses except for artwork and freehold and leasehold properties which are stated at valuations conducted by
independent professional valuators. Freehold and leasehold properties were professionally valued in June 2007
using the investment method. Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, only when it is probable that future economic benefits associated with the item will flow to the
Board and the cost of the item can be measured reliably. All other repairs and maintenance are charged to the
revenue and expenditure accounts during the financial period in which they are incurred.

If an asset’s carrying value is increased as a result of a revaluation, the increase is credited directly to equity under
the heading revaluation reserve. If an asset’s carrying value is decreased as a result of a revaluation, the decrease
is debited directly to equity to the extent of any credit balance existing in the revaluation reserve in respect of
that asset. Any decrease in excess of this amount is recognised in the revenue and expenditure account.

Depreciation is provided on a straight-line basis at varying rates sufficient to write-off the cost/market value
respectively of the assets over their estimated useful lives. The rates used are as follows:

Freehold and leasehold properties - 2% on buildings

Improvements to premises:

Owned - Equal annual instalments over a period of ten years.

Leased - Equal annual instalments over the period of the lease.

Rented - Where a monthly tenancy applies, in equal annual
instalments over three years.

Furniture and fixtures/machinery and equipment -  7.5% - 25%

Motor vehicles/artwork - 25%

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds with their
carrying amount and are recognised in the revenue and expenditure accounts.

(m) Provisions

Provisions are recognised when the Board has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation,
and a reliable estimate of the amount of the obligation can be made.

(n) Basis of allocation, etc.

Contribution income and other income have been allocated to the various fund accounts on the basis set out in
the Sixth Actuarial Review.

(i)  Contribution income

Contribution income is allocated as follows:

2008 2007

% %

Long-term benefits fund 85 85
Short-term benefits fund 9 9
Employment injury benefit fund 6 6
100 100

The National Insurance Board of Trinidad and Tobago
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5.

Statement of Accounting Policies (continued)

(n) Basis of allocation, etc. (continued)

i)

i)

Other income

Other income comprising investment income less expenses, penalty income and pension asset income is
allocated to the benefit funds in the ratio of their opening fund balances. Investment expenses comprise
direct staff costs and overhead expenses of the investments department and other direct expenses including
mortgage management fees and provisions for diminution in value of investments.

Fund ratios

Based on the recommendations of the Sixth Actuarial Review, the Board implemented the following: short-
term benefit fund and employment injury benefit fund balances will be maintained at 1.25 times and 8
times the respective benefits incurred during the current year, while the long-term benefit fund balance
represents 10 times the long-term benefits incurred during the year.

These fund allocations are based solely on the ratios recommended by the Independent Actuary,and do not
represent the Board’s liability to beneficiaries at June 30, 2008.

Accumulated reserve
The Board has also decided that surpluses or deficits arising from the operation of the Funds as described

above, together with any excess of administrative expenses and significant prior year adjustments, may be
transferred to or from the accumulated reserve which will be held as a reserve for future contingencies.

(o) Revenue recognition

(1)

(i)

Contribution and benefits

Contribution income is accounted for on the accrual basis to take account of all collections subsequent to
June 30 that relate to the current year, and to recognise all known significant receivables.

A provision for benefits is made based on the estimated cost of all benefits approved though not paid at the
balance sheet date.

Investment income

Income from investments is accounted for on the accrual basis. Interest from commercial loans and
debentures is not accrued where instalments are in arrears for more than twelve months.

(p) Employee benefits

U

Short-term

Employee benefits are all forms of consideration given by the Board in exchange for service rendered
by employees. These include current or short-term benefits such as salaries, bonuses, NIS contributions,
annual leave, and non-monetary benefits such as medical care and loans; post-employment benefits such as
pensions; and other long-term employee benefits such as termination benefits.

Employee benefits that are earned as a result of past or current service are recognised in the following

manner: short-term employee benefits are recognised as a liability, net of payments made, and charged as
expense. Post-employment benefits are accounted for as described below.
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5. Statement of Accounting Policies (continued)
(p) Employee benefits (continued)
(i) Post employment

The Board contributes to a defined benefit staff pension plan which covers all qualifying employees. Members
contribute 5% (2007:5%) of their pensionable salaries to the Plan whilst the Board currently contributes 5%
(2007:5%). All permanent employees are eligible for membership and temporary employees under certain
conditions.

The pension accounting cost for the pension plan is assessed using the projected unit credit method. Under
this method, the cost of providing pensions is charged to the revenue and expenditure accounts so as to
spread the regular cost over the service lives of the employees in accordance with the advice of a qualified
actuary who carries out a full valuation of the plan every three years.

(q) New standards and interpretations not yet adopted
At the date of authorisation of the non-consolidated financial statements there were new standards,amendments
to standards and interpretations which were in issue but were not yet effective for the year ended June 30,
2008, and have not been applied in preparing these non-consolidated financial statements. These standards and

interpretations and their respective effective dates are as follows:

IFRS | First-time Adoption of International Financial Reporting Standards —
Amendment relating to cost of an investment on first-time adoption January 1,2009

IFRS2  Share-based Payment — Amendment relating to vesting
conditions and cancellations January 1,2009

IFRS 3 Business Combinations — Comprehensive revision on

applying the acquisition method July 1,2009
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations —

Amendments resulting from May 2008 Annual Improvements to IFRSs July 1,2009
IAS | Presentation of non-consolidated financial statements —

Amendments relating to disclosure of puttable instruments

and obligations arising on liquidation January 1,2009
IAS | Presentation of non-consolidated financial statements —

Amendments resulting from May 2008 Annual Improvements to IFRSs January 1,2009

IAS 16  Property, Plant and Equipment — Amendments resulting
from May 2008 Annual Improvements to IFRSs January 1,2009

IAS 19  Employee Benefits — Amendments resulting from
May 2008 Annual Improvements to IFRSs January 1,2009

IAS20  Government Grants and Disclosure of Government Assistance —
Amendments resulting from May 2008 Annual Improvements to IFRSs January 1,2009

IAS 23 Borrowing Costs — Amendments resulting from
May 2008 Annual Improvements to IFRSs January 1,2009

IAS 27  Consolidated and Separate Financial Statements —
Consequential amendments arising from amendments to IFRS 3 July 1,2009
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5.

Statement of Accounting Policies (continued)

(q) New standards and interpretations not yet adopted (continued)

IAS 27

IAS 27

IAS 28

IAS 28

IAS 29

IAS 31

IAS 31

IAS 32

IAS 36

IAS 38

IAS 39

IAS 39

IAS 40

IAS 41

IFRIC 12

IFRIC 13

IFRIC 14

IFRIC |5

IFRIC 16

Consolidated and Separate Financial Statements — Amendment relating

to cost of an investment on first-time adoption

Consolidated and Separate Financial Statements — Amendments resulting

from May 2008 Annual Improvements to IFRSs

Investments in Associates — Consequential amendments
arising from amendments to IFRS 3

Investments in Associates — Amendments resulting
from May 2008 Annual Improvements to IFRSs

Financial Reporting in Hyperinflationary Economies — Amendments
resulting from May 2008 Annual Improvements to IFRSs

Interests in Joint Ventures — Consequential amendments
arising from amendments to IFRS 3

Interests in Joint Ventures — Amendments resulting from
May 2008 Annual Improvements to IFRSs

Financial Instruments: Presentation — Amendments
relating to puttable instruments and obligations arising on liquidation

Impairment of Assets — Amendments resulting from
May 2008 Annual Improvements to IFRSs

Intangible Assets — Amendments resulting from May 2008
Annual Improvements to IFRSs

Financial Instruments: Recognition and Measurement —
Amendments resulting from May 2008 Annual Improvements to IFRSs

Financial Instruments: Recognition and Measurement —
Amendments for eligible hedged items

Investment Property — Amendments resulting from
May 2008 Annual Improvements to IFRSs

Agriculture — Amendments resulting from May 2008
Annual Improvements to IFRSs

Service Concessions Arrangements
Customer Loyalty Programmes

The limit on a Defined Benefit Asset, Minimum
Funding Requirements and their interaction

Agreements for the Construction of Real Estate

Hedges of a Net Investment in a Foreign Operation

January 1,2009

January 1,2009

July 1,2009

January 1,2009

January 1,2009

July 1,2009

January 1,2009

January 1,2009

January 1,2009

January 1,2009

January 1,2009

July 1,2009

January 1,2009

January 1,2009
January 1,2008

July 1,2008

January 1,2008
January 1,2009

October 1,2008

The adoption of these standards and interpretations are not expected to have a material impact on the non-
consolidated financial statements.
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6.

Significant Accounting Judgements and Estimates

In the process of applying the Board’s accounting policies, management has used its judgements estimates and
assumptions in determining the amounts recognised in the financial statements; actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected. The most significant use
of judgements and estimates are as follows:

Fair value of financial instruments

Where the fair values of financial assets and financial liabilities recorded on the balance sheet cannot be derived
from active markets, they are determined using a variety of valuation techniques that include the use of mathematical
models. The input to these models is taken from observable markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair values.

Employee benefits

The cost of the defined benefit staff pension plan is determined using actuarial valuation. The actuarial valuation
involves making assumptions about discount rates, expected rates of return on pension plan assets and future salary
increases. Due to the long-term nature of these plans, such estimates are subject to significant uncertainty. See Note
9 for the assumptions used.

Property, plant and equipment

Management exercises judgement in determining whether costs incurred can accrue sufficient future economic
benefits to the Board to enable the value to be treated as a capital expense. Further judgment is used upon annual
review of the residual values and useful lives of all capital items to determine any necessary adjustments to carrying
value.

Contributions
Management exercises judgement in determining contributions receivable. In determining the receivable,management
makes certain assumptions regarding the likelihood of recovery.

Impairment losses on loans and advances

The Board reviews its problem loans and advances at each reporting date to assess whether an allowance for
impairment should be recorded in the statement of income. In particular, judgement by management is required
in the estimation of the amount and timing of future cash flows when determining the level of allowance required.
Such estimates are based on assumptions about a number of factors and actual results may differ, resulting in future
changes to the allowance.

In addition to specific allowances against individually significant loans and advances, the Board also makes a collective
impairment allowance against exposures which, although not specifically identified as requiring a specific allowance,
have a greater risk of default than when originally granted. This takes into consideration factors such as any
deterioration in country risk, industry, and technological obsolescence, as well as identified structural weaknesses or
deterioration in cash flows.

Impairment of equity investments

The Board treats available-for-sale equity investments as impaired when there has been a significant or prolonged
decline in the fair value below its costs or where other objective evidence of impairment exist.The determination of
what is “significant” or “prolonged” requires judgement.The Board treats “prolonged” as greater than six months. In
addition, the Board evaluates other factors, such as the share price volatility.
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7. Property, Plant and Equipment

Land Machinery

Freehold/ Equipment/ Art and
Leasehold Furniture Motor Total Total
Buildings  and Fittings Vehicles 2008 2007
$’000 $’°000 $°000 $’000 $°000
Cost/valuation at
beginning of year 89,799 62,620 3,253 155,672 138,531
Additions 8,448 1,775 138 10,361 25,084
Disposal/adjustments (1,081) — (363) (1,444) (7,943)
At the end of year 97,166 64,395 3,028 164,589 155,672
Accumulated depreciation
at beginning of year 1,962 54,146 [,162 57,270 55,745
Current year 990 2,427 596 4013 5,654
Disposal/adjustments 68 (106) (268) (306) (4,129)
At the end of year 3,020 56,467 1,490 60,977 57,270
Net book value 94,146 7,928 1,538 103,612 98,402

Note:
Valuation of land and freehold and leasehold buildings have been expressed by way of open market values.

Independent professional valuations of the properties of the Board were undertaken in June 2007,and put the market
value at $87.4 million.

2008 2007
$°000 $°000

8. Investment Properties
Scarborough Mall 11,571 11,155
Huggins Building 15,000 15,000
Nipdec House 36,000 36,000
Queen’s Park East 66,060 60,000

Palmiste Property 15,000 15,000

143,631 137,155
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2007
$°000
9. Employee Benefits
The amounts recognised in the balance sheet are as follows:
Defined benefit obligation 410,242 333,902
Fair value of assets (709,047) (604,417)
Benefit surplus (298,805) (270,515)
Unrecognised actuarial gains 6,261 3,643

Defined benefit asset (292,544) (266,872)

The amounts recognised in the revenue and expenditure
accounts are as follows:

Current service cost 7,995 7,592

Interest on defined benefit obligation 28,425 26,329
Expected return on plan assets (59,212) (57,819)

Net pension income (22,792) (23,898)
Movements in the net asset recognised in the balance sheet are as follows:
Net asset at July | (266,872) (241,124)

Net income recognised in the revenue and expenditure accounts (22,792) (23,898)
Contributions (2,880) (1,850)

Net asset at June 30 (292,544) (266,872)
Actual return on pension plan assets:

Expected return on pension plan assets 59,212 57,819
Actuarial gain on pension plan assets 58,361 (39,152)

Actual return on pension plan assets 117,573 18,667

Principal actuarial assumptions at the balance sheet date:

2008 2007
% %
Discount rate 8.75
Expected return on pension plan assets (net of investment expenses) 9.90
Rate of salary increases 8.00
Pension increases 3.00
2007
$°000
10. Investment in Subsidiary Companies

The investments in NIPDEC and TTMF are carried at cost as at June 30,2008
NIPDEC 25,000
TTMF 7,190
__321%
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2008 2007
$°000 $°000
I1. Investments Held-to-Maturity

Government and public sector investments 3,416,803 3,575,917
Corporate securities 3,497,889 3,344,248

6,914,692 6,920,165
Held to maturity investments earn interest at rates varying
between 5.0% and 12.65% (2007: 1.88% to 12.6%).
12. Mortgage Advances

Gross Mortgage Advances 184,914 208,079
Provision for non-performing advances (101,102) (112,740)

83,812 95,339

Mortgage advances earn interest at an average effective rate of
8.05% (2007:8.05%).

13. Investments Available-for-Sale

Equities:
- Quoted 5,544,388 5,652,540
- Unquoted 143,240 140,487

5,687,628 5,793,027

14. Other Assets

Investment income receivable 191,690 210,583
Sundry debtors 14,350 12,180
Prepayments 136,276 78,500

Contributions receivable 196,837 122,808
539,153 424,071

15. Cash and cash equivalents
Cash and Bank 711,965 58,636
Cash equivalents (TT) 564,737 154,212
Cash equivalents (US) 1,403,327 185,268

2,680,029 398,116
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16. Long-Term Benefits Fund

This Fund is held to cover retirement pensions, retirement grants, invalidity and survivors’ benefits in respect of
qualifying persons.

17. Short-Term Benefits Fund

This Fund is held to cover sickness and maternity benefits and funeral grants in respect of qualifying persons.

18. Employment Injury Benefit Fund

This Fund is held to cover employment injury benefits to eligible insured persons.

2008 2007
$°000 $°000
19. Accumulated Reserve

Balance of reserve at July | 3,248,429 2,309,759
Transfer to long-term benefits fund (2,369,051) 810,971
Transfer from short-term benefits fund 98,554 46,412
Transfer (to)/from employment injury benefit fund 83,492 81,287
Other 1,416 —

Balance of reserve at June 30 1,062,840 3,248,429

20. Revaluation Reserve

The revaluation reserve reflects gains or losses on revaluation of freehold properties,and available-for-sale investments

as follows:
Available- Total Total
Properties for-sale 2008 2007
$°000 $’000 $’°000 $°000
Balance as at July | 52,765 1,453,270 1,506,035 1,642,599
Movement for the year — 198,317 198,317 (136,564)
Balance as at June 30 52,765 1,651,587 1,704,352 1,506,035
2008 2007
$°000 $°000

2]. Other Liabilities

Bank overdraft 7,206 8,334
Sundry creditors and accruals 38,525 17,603
Construction cost payable — 26,642
Unallocated mortgage payments 3,877 3,777
Provision for claims 13,601 2,790
Provision for other payables 9,473 20,794
Accrued Interest — 9,487

72,682 89,427
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22.

23.

24,

26.

2007
$°000
Borrowings
Secured borrowings 385,000
Administration and Investment Expenses
Included therein are the following charges:
Salaries and other related expenses 68,743
Depreciation 5,654

In 2008 administrative expenses amounted to 4.40% (2007: 6.3%) of contribution income and this did not exceed the
limit established by the Board of 9.5%.

Contingent Liabilities

(a) Pending litigation and outstanding appeals

As at June 30, 2008 there were certain legal proceedings outstanding against the Board. No provision has been
made as professional advice indicates that it is unlikely that any significant loss will arise.

(b) Industrial relations

Negotiations for the new Industrial Agreement for the period January |,2008 to December 31,2010 are currently
in progress.

Capital projects approved and contracted as at June 30,2008 amounted to $0.5 million (2007: $4.785 million).

Related Party Transactions and Balances
Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operating decisions. These transactions were carried out on

normal terms and conditions at market rates.

The following table provides the total amount of balances and transactions, which have been entered into with
related parties who have significant influence over the Board for the relevant financial year/period.

() Transactions with related parties

During the years ended June 30,2008 and 2007, the Board carried out the following significant transactions with
related parties during the course of normal operations:

2008 2007
’000 $’000

Bonds and debentures 1,165,838 808,613
Interest receivable 18,466 14,594
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26. Related Party Transactions and Balances (continued)

(i) Balances due from related parties
The amounts due from related companies comprise the following:

2008 2007
$°000 $°000

Interest on Bonds and Debentures 68,901 53,267
Dividends 7,580 8,122

Agency management fees (186) (201)

27. Financial Risk Management

Overview

The Board’s principal financial instruments comprise investment securities, investment properties, mortgage advances,
fixed deposits, cash and cash equivalents and borrowings. Income earned from investments, together with the excess
of contributions after benefits are paid, are used to earn above average interest rate margins through the investing in
high quality, high yielding assets with acceptable levels of risk.

The Board has exposure to the following risks from the use of financial instruments:
* Credit Risk
* Liquidity Risk
* Market Risk
- Interest rate
- Foreign exchange risk.

The Board of Directors has overall responsibility for the establishment of a Risk Management Framework.
The following are the systems/structures put in place to ensure that the Board’s exposure to risk is minimised.

The Investment Unit
This unit conducts regular due diligence exercises based on published financial reports and other available data.

Detailed monthly reports are submitted to Executive Management and to the Investment Committee (IC).
The Investment Committee
The role of the IC is to review the results of the due diligence exercises conducted by the IMU. Decisions/

recommendations are submitted to the Board of Directors for ratification.

Investment decisions are made in the context of Schedule | of the National Insurance Act (NI) and the Board’s
Investment policy.
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27. Financial Risk Management (continued)
Credit Risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. The Board is mainly exposed to credit risk with respect to its mortgage and bond
portfolios.

The Board limits its exposure with respect to its bond portfolio by investing in only bonds issued by the Government
of Trinidad and Tobago or institutions with high creditworthiness. The Board through the Investments Unit and the
Investment Committee consistently monitors the performance of these instruments.

In respect to the Mortgage portfolio, constant monitoring is also employed. The necessary contact with mortgagors
is maintained to ensure that payments are received in a timely manner, where necessary mortgage rescheduling
is done, which considers the borrowers new financial position. In the event where recovery may seem doubtful,
provisions are set aside to cover any potential losses.

Liquidity Risk
Liquidity risk is the risk that the Board will encounter difficulty in meeting obligations from its financial liabilities.

The daily liquidity position for both operational and the payment of benefits is monitored daily by the Financial
Accountant whose job it is to ensure that the bank accounts are adequately serviced. Transfers are done between
bank accounts and the excess of Contribution Income over benefit payments are taken up by the Investment Unit
who will seek to earn above average interest rate margins through investing in high quality, high yielding assets with
acceptable risk.

Market Risk

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest
rates. The Board is primarily exposed to interest rate risk with respect to its fixed rate debentures, government
securities and bonds. These are regularly monitored by the Investment Unit and communicated to the Board of
Directors by the Investment Committee.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates.
The Board is exposed to currency risk with respect to its investments in cash and cash equivalents denominated in
United States dollars.

The TT dollar is pegged to the US dollar and this managed float has been there for some time. The TT economy
is quite strong and there appears to be no threat of devaluation or appreciation of the TT dollar against the US

Dollar.

However, the balances held in US dollars are monitored on a daily basis by the Investment Unit.
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27. Financial Risk Management (continued)

Credit risk

The carrying amount of loans and advances and investment securities represents the maximum credit exposure. The

maximum exposure to credit risk at the reporting date was:

Mortgages
Gross amount

Collectively Impaired
Gross amount
Allowance for impairment

Carrying amount

Past due but not impaired
Gross amount

Past due comprises
30-60 days

61-90 days

91-180 days

Over 180 days
Allowance

Carrying amount

Neither past due nor impaired
Gross amount

Loans andAdvances

Investment Securities

2008
$'000

184,914

97,140

(73,520)

23,620

50,830

22,760
4,260
5,060

18,750

(27,570)

23,260

36,930

208,079
(81,170)
18,540

67,650

(31,560)

36,090

40,710

2007
$’000

2007
$°000

13,232

99,710

25,830

5,470
11,030
25,320

13,232

The Board granted mortgages based on evaluations of the mortgagees’ financial situation, and continually monitors
the exposure of potential losses from mortgages.
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27. Financial Risk Management (continued)
Credit risk (continued)

Mortgage balances are stated net of the provisions for diminution in the value of investments as follows:

2008 2007
$’°000 $°000
Mortgages:
Provisions as at July | 112,740 129,608
Movement for the year (11,638) (16,868)
Provisions as at June 30 101,102 112,740

There were no impaired bonds in the financial year (2007: $0).

The maximum exposure to credit risk for investment securities
at the reporting date by sector:

Concentration by sector

Corporate 3,342
Foreign Investment 519
Sovereign 3,578
Equity 5,793
13,232
The maximum exposure to credit risk for investment securities
at the reporting date by location:
Concentration by location
Trinidad 12,773
Regional 80
International 379
13,232
The Board’s exposure to foreign currency risk based on notional amounts was as follows:
TT uUs Total
$’000 $’000 $’000
As at June 30,2008
ASSETS
Cash and cash equivalents 648,932 2,031,097 2,680,029
Investment securities
Available for sale 4,606,744 1,080,884 5,687,628
Fair value through profit and loss — 480,737 480,737
Held to maturity 6,229,431 685,261 6,914,692
TOTAL ASSETS I'1,485,107 4,277,979 15,763,086
LIABILITIES 7,206 — 7,206
Net position 11,477,901 4,277,979 15,755,880
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27. Financial Risk Management (continued)

Credit risk (continued)

TT uUs Total
$°000 $’000 $°000
As at June 30,2007
ASSETS
Cash and cash equivalents 16,922 381,194 398,116
Investment securities
Available for sale 5,729,414 63,613 5,793,027
Fair value through profit and loss — 519,011 519,011
Held to maturity 6,164,856 755,309 6,920,165
Total Assets 11,911,192 1,719,127 13,630,319
LIABILITIES 8,334 — 8,334
Net position 11,902,858 1,719,127 13,621,985
Liquidity risk
The following are the contractual maturities of financial assets and liabilities:
UpTo One to Over
One year FiveYears FiveYears Total
$°000 $°000 $’000 $°000
As at June 30,2008
ASSETS
Cash and cash equivalents 2,680,029 — — 2,680,029
Other assets 539,153 — — 539,153
Employee benefits — — 292,544 292,544
Investments held to maturity 1,038,259 2,394,211 3,482,222 6,914,692
Mortgage advances 2,813 32,547 48,452 83,812
Investments available for sale — 1,018,628 4,669,000 5,687,628
Investments at fair value — 480,737 — 480,737
Total Assets 4,260,254 3,926,123 8,492,218 16,678,595
LIABILITIES
Other liabilities 72,682 — — 72,682
Long-term benefits 1,877,000 7,508,000 4,356,977 13,741,977
Short-term benefits 122,644 — — 122,644
Employment injury benefits 71,400 283,915 — 355,315
Total Liabilities 2,143,726 7,791,915 4,356,977 14,292,618
Net Liquidity Gap 2,116,528 (3,865,792) 4,135,241 2,385,977
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27. Financial Risk Management (continued)

Liquidity risk (continued)

UpTo One to Over
One year FiveYears FiveYears Total
$°000 $°000 $°000 $°000

As at June 30,2007
ASSETS
Cash and cash equivalents 398,116 — — 398,116
Other assets 424,071 — — 424,071
Employee benefits — — 266,872 266,872
Investments held to maturity 208,213 2,306,363 4,405,589 6,920,165
Mortgage advances 8,051 35,359 51,929 95,339
Investment available for sale — — 5,793,027 5,793,027
Investments at fair value — — 519,011 519,011
Total Assets 1,038,451 2,341,722 11,036,428 14,416,601
LIABILITIES
Other liabilities 89,427 — — 89,427
Long-term benefits 1,374,198 5,496,792 2,245,184 9,116,174
Short-term benefits 98,116 24,114 — 122,230
Employment injury benefits 44414 177,656 76,558 298,628
Total Liabilities 1,606,155 5,698,562 2,321,742 9,626,459
Net Liquidity Gap (567,704) (3,356,840) 8,714,686 4,790,142

By an Act of Parliament, benefit payments are derived from current month contributions.
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27. Financial Risk Management (continued)
Interest rate risk

At the reporting date, the interest rate profile of the Board’s financial instruments was:

Average UpTo One to Over Non-
Effective One Five Five Interest
Rate Year Years Years Bearing Total
% $’000 $’000 $’000 $°000 $’000

As at June 30,2008
ASSETS
Property, plant and equipment — — — 103,612 103,612
Investment properties — — — 143,631 143,631
Pension benefits — — — 292,544 292,544
Investment in subsidiary — — — 32,190 32,190
Investments held to maturity 8.80 976,727 2,380,092 3,311,027 — 6,667,846
Investments held to maturity 8.75 61,531 14,120 171,195 — 246,846
Investments available for sale — — — 5,687,628 5,687,628
Mortgage advances — — — 83,812 83,812
Investments at fair value — — — 480,737 480,737
Cash 2.00 711,965 — — — 711,965
Cash equivalent 7.00 1,968,064 — — — 1,968,064
Other assets — — — 539,153 539,153
Inventory — — — 101,782 101,782
Total Assets 3,718,287 2,394,212 3,482,222 7,465,089 17,059,810
LIABILITIES
Other Liabilities — — — 72,682 72,682
Total Liabilities — — — 72,682 72,682
Net Gap 3,718,287 2,394,212 3,482,222 7,392,407 16,987,128
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27. Financial Risk Management (continued)

Interest rate risk (continued)

Average UpTo One to Over Non-
Effective One Five Five Interest
Rate Year Years Years Bearing Total
% $°000 $°000 $°000 $°000 $°000

As at June 30,2007
ASSETS
Property, plant and equipment — — — 98,402 98,402
Investment properties — — — 137,155 137,155
Pension benefits — — — 266,872 266,872
Investment in subsidiary — — — 32,190 32,190
Investments held to maturity 9.00 208,215 2,298,572 4,163,227 — 6,670,014
Investments held to maturity 8.75 57,295 7,791 185,065 — 250,151
Investments available for sale — — — 5,793,027 5,793,027
Mortgage advances — — — 95,339 95,339
Investments at fair value — — — 519,011 519,011
Cash 2.00 58,636 — — — 58,636
Cash equivalent 5.50 339,480 — — — 339,480
Other assets — — — 424,071 424,071
Inventory — — — 70,231 70,231
Fixed deposits — — — 1,344 1,344
Total Assets 663,626 2,306,363 4,348,292 7,437,642 14,755,923
LIABILITIES
Other liabilities 89,427 — — — 89,427
Borrowings 7.00 385,000 — — — 385,000
Total Liabilities 474,427 — — — 474,427
Net Gap 189,199 2,306,363 4,348,292 7,437,642 14,281,496
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28.

29.

Financial Instruments

Fair value

The estimated fair values of certain financial instruments have been determined using available market information,
and accordingly, the estimates presented here are not necessarily indicative of the amounts that the Board could
realise in a current market exchange.

The carrying amounts of financial assets and liabilities, included under other assets, cash and cash equivalents and other
liabilities, approximate their fair values because of the short-term maturities of these instruments. The carrying values of
fixed deposits are assumed to approximate fair value due to their term to maturity not exceeding one year.

As stated in Note 5 (f), available-for-sale investments and investments at fair value through profit and loss are
measured at their fair values based on quoted market prices.

Held-to-maturity investments are carried at amortised cost less any impairment losses. This includes government
securities and other bonds, which have interest rates that vary between 1.88% and 12.6%, and maturity dates which
vary between years 2008 to 2030.

Mortgages advances are net of specific and other provisions for impairment. The carrying value of performing advances
is assumed to be equal to the estimated fair value as the inherent rates of interest in the portfolio approximate

market conditions.

2008
Carrying Value Fair Value
$°000 $°000
Assets
Investments held to maturity 6,914,692 6,987,183
Investments available for sale 5,687,628 5,687,628
Investments at fair value through profit and loss 480,737 480,737
Mortgage advances 83,812 83,812
Cash and cash equivalents 2,680,029 2,680,029
Other assets 539,153 539,153
Liabilities
Other liabilities 72,682 72,682
2007
Carrying Value Fair Value
$°000 $°000
Assets
Investments held to maturity 6,920,165 7,018,792
Investments available for sale 5,793,027 5,793,027
Investments at fair value through profit and loss 519,011 519,011
Mortgage advances 95,339 95,339
Fixed deposits 1,344 1,344
Cash and cash equivalents 398,116 398,116
Other assets 424,071 424,071
Liabilities
Other liabilities 89,427 89,427
Borrowings 385,000 385,000

Staff Complement

The staff complement as at June 30,2008 was 599 (2007: 614).
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IS Benefits

* Sickness Benefit

* Maternity Allowance

* Maternity Grant

* Special Maternity Grant

* Employment Injury Allowance

* Employment Injury Medical Expense

* Employment Injury Disablement Pension

* Employment Inury Disablement Grant

* Employment Injury Death Benefit Widow

* Employment Injury Death Benefit Widower
* Employment Injury Death Benefit Child

NlIB Locations

HEAD OFFICE

NIB House, Cipriani Place
2A Cipriani Boulevard
Port of Spain

Tel: 625-2171/8

Fax: 627-1787

NIB Hotline: 663-4NIS (4647)

Email: nib@nibtt.co.tt
Website: www.nibtt.co.tt

Human Resources
87 Duke Street

Port of Spain

Tel: 625-2171/8

Fax: 624-8595

Records Department
Arima

Chaguaramas

Tunapuna

SERVICE CENTRES
Arima

Cor. Woodford and
Sorzano Streets

Tel: 667-2231/3

Fax: 664-0844

Barataria

35-36 Fifth Street

Tel: 638-3522, 675-3321
Fax: 674-6497

* Employment Injury Death Benefit

Dependent Parent
* Invalidity Benefit
* Retirement Pension
* Retirement Grant

e Survivors Benefit Widow

Chaguanas
Elenore St
Chaguanas

Tel: 665-5848/5188
Fax: 665-5188

Couva

2 Captain Watson Street
Echange Lots

Tel: 636-2347

Fax: 636-0820

Point Fortin
7A Techier Main Road
Tel: 648-3128
Fax: 648-3128

Port of Spain

85 Abercromby Street

Tel: 625-8302/3, 1034, 2143,
623-0445

Fax: 625-8338

Princes Town

Marlson’s Building
Charlotte & High Streets
Tel: 655-2226

Fax: 655-2226

Rio Claro

Lalla’s Building
Naparima/Mayaro Road
Tel: 644-2253

Fax: 644-2253

* Survivors Benefit Widower

* Survivors Benefit Child/Orphan Allowance
* Survivors Benefit Dependent Parent

* Remarriage Grant

* Funeral Grant

Sangre Grande
Henderson Street
Tel: 668-2719

Fax: 668-2719

Siparia

Grell Street
Tel: 649-2212
Fax: 649-2778

South Regional

27 Harris Promenade
Tel: 652-4247, 2649
Fax: 653-3033

St. James

76 Western Main Road
Tel: 622-4013, 1438
Fax: 628-8340

Tunapuna
Eastern Main Road
Tel: 662-4444,2514
Fax: 662-567 |

Tobago

NIB Mall
Scarborough

Tel: 639-3842/3,2135
Fax: 639-3843
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